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INFO USDOC WASHDC 
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UNCLAS DAMASCUS 3672 

ATHENS FOR RTDO 

E.O. 11652: N/A 
TAGS: BEXP, SY 

SUBJECT: PROPOSED TEXAS STATE IOGA TRADE MISSION 

REF: STATE 120498 

1 . PRELIMINARY SOUNDINGS WITH SYRIAN GOVERNMENT OFFICIALS 
INDICATE PROPOSED MISSION WOULD BE WARMLY WELCOMED IN SYRIA. 

AS STATE AND USDOC ARE AWARE FROM EXTENSIVE EMBASSY 

REPORTING, SYRIAN GOVERNMENT KNOWS THAT ECONOMIC FUTURE OF 

THE COUNTRY DEPENDS UPON DEVELOPMENT OF AGRICULTURAL RESOURCES. 

SYRIA'S RELATIVELY SMALL POPULATION (8M.) AND LARGE AMOUNT 

OF ARABLE LAND (8M. HECTARES OUT OF A TOTAL LAND AREA OF 

18.5M. HA.; 600,000 HA. IRRIGATED) GIVE THIS COUNTRY THE 

POTENTIAL TO BE A REGULAR EXPORTER OF FOODSTUFFS; 

REALIZATION OF THIS POTENTIAL DEPENDS LARGELY ON 
DEVELOPMENT OF IRRIGATION PROJECTS IN EUPHRATES 
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BASIN; SYRIA HOPES TO INCREASE IRRIGATED LANDS BY 
640,000 HA. SARG EXPRESSING GREAT INTEREST IN JOINT 
VENTURE ARRANGEMENTS WITH PRIVATE US FIRMS TO DEVELOP 
LARGE BLOCS OF LAND IN EUPHRATES BASIN, INCLUDING FOOD 
PROCESSING PLANTS. STATE-OWNED AL-FRAT TRACTOR CO. 

(ASSEMBLY PLANT, IN JOINT EVNTURE WITH SPANISH FIRM 
MOTORIBERICA) HAS INFORMED EMBASSY OF INTEREST IN 
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APPROACHING US FIRMS TO HELP IN BUILDING OF AGRICULTURAL 
IMPLEMENT MANUFACTURING UNIT NEXT TO EXISTING TRACTOR 
PLANT. 

2. AS EARLIER EMBASSY REPORTS HAVE INDICATED, WE CONSIDER 
SYRIA A PRIME POTENTIAL US MARKET FOR THE KINDS OF 
EQUIPMENT AND SERVICES OFFERED BY THE POTENTIAL TEXAS IOGA 
GROUP. SYRIA PURCHASED SOME 25M. DOLS OF AGRICULTURAL 
EQUIPMENTFROM FOREIGN SUPPLIERS IN CY 1975 (US SHARE: 

657,000 DOLS); USAID FINANCED ABOUT 2M. DOLS IN 

PURCHASE OF US AGRICULTURAL EQUIPMENT IN FY 75. ABOUT 

40M. DOLS WILL BE MADE AVAILABLE TO SYRIA BY USAID IN FY 77 FOR 

COMMODITY IMPORTS, PRINCIPALLY IN THE 

AGRICULTURAL SECTOR (MOSTELY EQUIPMENT). STATE AND USDCO 
WILL RECALL THAT EMBASSY EARLIER RATED AGRICULTURAL 
EQUIPMENT (INCLUDING IRRIGATION EQUIPMENT) AS NUMBER TWO 
ON FY 79 "BEST PROSPECTS" LIST (DAMASCUS A- 1 1/4/77) 

AND STRONGLY RECOMMENDED, IN FY79 BIC/CAGNE TRADE PROMOTION 
EVENT SCHEDULE REPORT (DAMASCUS 3048), A TRADE MISSION 
FOR SYRIA IN THE AREA OF IRRIGATION TECHNOLOGY, LAND 
RECLAMATION AND DEVELOPMENT, AND FOOD PROCESSING. TEXAS 
IOGA WOULD DOVETAIL NICELY WITH THESE RECOMMENDATIONS 
AND SYRIAN NEEDS. MISSION WOULD BE STRENGTHENED BY 
INCLUSION OF FIRMS COMPETENT TO DEVELOP 

LARGE TRACTS OF IRRIGATED LAND ON EITHER DIRECT INVESTMENT, 

JOINT VENTURE OR MANAGEMENT BASIS WITH SYRIAN GOVERNMENT. 

3. DATES AND TIMING: SEPTEMBER/OCTOBER DATES AGREEABLE, WITH 
TWO CAVEATS: MISSION SHOULD ARRIVE AFTER CLOSE OF RAMADAN 
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(SEPTEMBER 17) AND SHOULD NOT CONFLICT WITH PROCESS 
CONTROLS SEMINAR MISSION SCHEDULED TO VISIT SYRIA OCTOBER 16- 
20. MISSION SHOULD SPEND FIVE WORKING DAYS IN SYRIA; 

ITINERARY MUST INCLUDE VISIT TO ALEPPO. GATEWAY TO EUPHRATES 
BASIN AND MAJOR ECONOMIC/AGRICULTURAL CENTER. AMBASSADOR 
MURPHY WISHES TO GIVE LARGE RECEPTION IN ALEPPO CENTERED 
ON TEXAS MISSION, PREFERABLY LAST WEEK SEPTEMBER FOR BUDGET 
PURPOSES. 

4. IN SHORT, TEXAS MISSION, IF PROPERLY COMPOSED, COULD MAKE 

A MAJOR CONTRIBUTION TOWARD EXPANDING SALES OF US EQUIPMENT AND 
SERVICES IN SYRIA'S MOST CRITICAL ECONOMIC SECTOR. WE 
STRONGLY RECOMMEND SYRIA'S INCLUSON IN PROPOSED MISSION S 
ITINERARY. 

PELLETREAU 
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